


We think that productivity growth will rise in the next decade

Global productivity growth was low in recent decades, leading many to
conclude that future productivity growth will also be disappointing.
However, historically past weakness in productivity growth tells us little
about the future.

Generative Al could spur a new industrial revolution5(d)-0 sgcan automate
and5(d)-ugment many non
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Global productivity growth was low in recent decades

Past performance is no guarantee of future results.












Al development is advancing at an exponential pace

Past performance is no guarantee of future results.





https://aiindex.stanford.edu/wp-content/uploads/2023/04/HAI_AI-Index-Report-2023_CHAPTER_2.pdf
https://arxiv.org/abs/2303.08774
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Timing the impact of Al on productivity is hard but it could happen
faster than many people assume
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Our baseline view rests on an assessment of the performance of
current Al on tasks performed across occupations and industries
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One could think of long run productivity (Total Factor Productivity,
or TFP) growth as being driven by two forces

TFP is a measure of how efficiently labour and capital are

Past performance is no guarantee of future results.

Charts are provided for illustrative purposes and are not indicative of the past of future performance of any BNY Mellon product.
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a) Better resource allocation: GFC- and Covid-related misallocation
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https://www.bankofengland.co.uk/-/media/boe/files/speech/2018/the-fall-in-productivity-growth-causes-and-implications
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https://www.bis.org/publ/qtrpdf/r_qt1809g.pdf



https://www.bis.org/publ/qtrpdf/r_qt1809g.pdf
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b) Greater technological adoption: Structurally tight labor markets


https://www.federalreserve.gov/newsevents/speech/yellen20161014a.htm
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